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UNAUDITED QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2002





NOTES TO THE QUARTERLY FINANCIAL REPORT





A1 	Basis of preparation


This quarterly report is prepared in accordance with MASB 26, “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2001.





The accounting policies and presentation adopted for the quarterly financial report are consistent with those adopted in the annual financial statements for the financial year ended 31 December 2001.





	Previously, a final dividend proposed by directors after balance sheet date, but before shareholders’ approval at the annual general meeting, was recognised as a liability in the balance sheet and as an appropriation of retained earnings of that financial year for which the dividend was proposed.





	The Group has changed this accounting policy to recognise a dividend as a liability and in the shareholders’ equity as an appropriation of retained earnings only when the dividend is declared payable. Accordingly, a dividend proposed or declared after the balance sheet date, but before the financial statements are authorised for issue is not recognised as a liability at the balance sheet date and will be accounted for in the next financial period.





This change in accounting policy has been accounted for retrospectively.





	Comparative information has been restated to reflect the change in accounting policy.


	The effects of the above change of accounting policy on the Group’s financial statements are as follows:


	As	Effects of


	previously	change	As 


	reported	   in policy	restated


	RM’000	RM’000	RM’000


		Balance sheet:


 		Retained earnings 


		 - 31 December 2001	32,078	1,668	33,746





		Proposed final dividend as at


		31 December 2001	1,668	(1,668)                    -


							---------	---------	---------





A2	Qualified audit report


The audit report of the financial statements for the year ended 31 December 2001 was not qualified.








A3		Seasonal or cyclical factors


The operations of the Group during the financial quarter under review have not been materially affected by any seasonal or cyclical factors.








A4 	Unusual items


There were no items during this quarter affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence.








A5	Changes in estimates


There were no changes in estimates of amounts reported in prior quarterly reports of the current or previous financial year, which have a material effect in the current quarter.


�



A6		Debt and Equity Securities


There was no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter to date.








A7				Dividends  Paid


Year To Date�
Year To Date�
�
Ended�
Ended�
�
31.12.2002�
31.12.2001�
�
RM’000�
RM’000�
�



First and Final dividend paid for the year


2001 -  3  sen tax exempt per ordinary share


(2000 : 2.88 sen tax exempt)			        1,679		1,600           








A8			Segmental analysis


No segmental analysis is presented as the Group’s primary business segment is the manufacturing and sale of multicoloured printed multilayered flexible packaging materials and the operations are principally carried out in Malaysia.








A9	Valuations of property, plant and equipment


No valuation on property, plant and equipment was carried out by the Group.








A10	Subsequent events 


There were no material events subsequent to 31 December 2002 and up to the date of the issuance of this quarterly report that have not been reflected in the financial statements for this quarter.








A11	Changes in the Composition of the Group


There were no changes in the composition of the Group for the financial quarter ended 31 December 2002 including business combinations, acquisitions or disposals of subsidiaries and long term investments, restructuring and discontinuing operations. 








A12	Contingent liabilities


As at the date of this quarterly report, the Company had a contingent liability in respect of a guarantee issued to a financial institution amounting to RM5 million for a banking facility extended to a subsidiary company. 








A13	Capital Commitments


Capital commitments not provided for in the financial statements as at 31 December 2002 were as follows: -





								RM’000


Authorised by the Directors and contracted		     383





Analysed as follows: -


property, plant and equipment  			     383








�
ADDITIONAL INFORMATION REQUIRED BY THE KLSE LISTING REQUIREMENTS








B1		Review of Performance


The Group’s turnover for the year ended 31 December 2002 increased by 13.1% to RM119.001 million compared to RM105.232 million for the previous year. The Group recorded a profit before taxation of RM10.223 million for the year ended 31 December 2002 against a profit before taxation of RM9.181 million reflecting an increase of 11.3%. 





	


B2		Material Changes in Quarterly Results compared to the Results of the immediate Preceding Quarter


�
Current


Quarter


Oct-Dec 2002�
Preceding Quarter Jul-Sep 2002�
Variance �
�
�
RM'000�
RM'000�
        %�
�
Turnover�
             29,743 �
      32,877�
              (9.5%)�
�
Profit (PBT)�
               1,343 �
        3,849�
            (65.1%)�
�
For the three months under review, the turnover decreased by RM3.134 million to RM29.743 million. The Group recorded a profit before tax of RM1.343 million, a decrease of RM2.506 million over the profit of the preceding quarter of RM3.849 million. The decrease in profit is mainly due to decrease in turnover.








B3		Current Year Prospects


The Directors expect the business environment for 2003 to continue to be challenging. However, barring unforeseen circumstances, the results for the year 2003 is expected to remain satisfactory.








B4		Profit Forecast or Profit Guarantee


No profit forecast or profit guarantee was provided.








B5		Taxation


     3 months ended		          12 months ended


31.12.2002    31.12.2001	     31.12.2002    31.12.2001


RM’000	    RM’000	        RM’000	  RM’000


In respect of current period:


-	Income Tax		    199	          152	               914	        600


-	Deferred Tax		      -  	             -       	               793	        355     


 	    199	          152	            1,707	        955


In respect of prior years:


-	Income Tax		      -                  -       	                 29           (136)           


-	Deferred Tax		      -  	            -       	               981	             -          





		 		 	    199	          152      	            2,717 	        819








The effective tax rate of the Group for the current quarter and financial year-to-date is lower than the statutory rate due to availability of tax incentives.








B6		Profits/(losses) on sale of unquoted investments and/or properties


There was no sale of unquoted investments and/or properties for the current quarter and financial year to date.








B7		Quoted Securities


As at 31 December 2002, the group did not hold any quoted securities, nor were there any purchases or disposals of quoted securities for the current quarter and financial year to date. 








B8		Status of Corporate Proposals


The bonus shares of 18,783,742 new ordinary shares of RM1.00 each were listed on the Kuala Lumpur Stock Exchange (“KLSE”) on 20 January 2003.


 


The application for the proposed transfer to the Main Board has been approved by Securities Commission (“SC”) on 24 December 2002.





The application for the proposed transfer to the Main Board has been submitted to KLSE on 20 January 2003.











B9		Group Borrowings


		Details of the Group’s borrowings as at 31 December 2002 were as follows: -							


								Current	Non Current


						RM’000		    RM’000


Unsecured				   2,961	  	        984


Secured				   1,498		     6,901


   4,459		     7,886





Borrowings are denominated in Ringgit Malaysia and Australian Dollar.








B10	Off balance sheet financial instruments


There were no financial instruments with off balance sheet risk at the date of this quarterly report.








B11	Material litigation


There was no pending material litigation at the date of this quarterly report.











B12	Earnings Per Share


�
�
�
�
3 months ended�
�
12 months ended�
�
�
�
�
�
31.12.2002�
31.12.2001�
�
31.12.2002�
31.12.2001�
�
(a)�
Basic earnings per share�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
Net profit for the period�
(RM'000)�
�
       1,144 �
       2,124 �
�
       7,517 �
       8,351 �
�
�
Weighted average number of�
�
�
�
�
�
�
�
�
�
     ordinary shares in issue�
('000)�
�
     56,351 �
     55,603 �
�
     55,928 �
     55,563 �
�
�
Basic earnings per share�
(sen)�
�
           2.0 �
           3.8 �
�
         13.4 �
         15.0 �
�
�
�
�
�
�
�
�
�
�
�
(b)�
Diluted earnings per share�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
Net profit for the period�
(RM'000)�
�
       1,144 �
       2,124 �
�
       7,517 �
       8,351 �
�
�
Weighted average number of�
�
�
�
�
�
�
�
�
�
     ordinary shares in issue�
('000)�
�
     56,351 �
     55,603 �
�
     55,928 �
     55,563 �
�
�
Adjustment for share options�
('000)�
�
-�
          527 �
�
          423 �
          487 �
�
�
�
�
�
�
�
�
�
�
�
�
Weighted average number of�
�
�
�
�
�
�
�
�
�
     ordinary shares for�
�
�
�
�
�
�
�
�
�
     diluted earnings per share�
('000)�
�
     56,351 �
     56,130 �
�
     56,351 �
     56,050 �
�
�
�
�
�
�
�
�
�
�
�
�
Diluted earnings per share�
(sen)�
�
           2.0 �
           3.8 �
�
         13.3 �
         14.9 �
�






�



B13	Dividend


		For the financial year ended 31 December 2002, the Board of Directors is recommending a first and final tax exempt dividend of 4 sen per share for the shareholders’ approval at the forthcoming Annual General Meeting of the Company (2001 : 3 sen tax exempt). The date of book closure for the dividend payment will be announced in due course.

















By Order of the Board














Ms TAN GAIK HONG, MIA 4621


Secretary


Melaka








Dated :  19 February 2003


c.c. Securities Commission
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